


March 31, March 31,
2007 2006

(Rupees)

Reconciliation to profit and loss account
Operating cash flows 30,306,365 (15,262,183)
Depreciation expense (1,252,005) (883,541)
(Decrease) / increase in assets other than cash (44,022,621) 2,613,055 
Decrease in liabilities other than running finance 29,126,740 24,845,691 
Other adjustments

Salvage recoveries accrued (461,000) 1,075,000 
Gain on disposal of investments 14,202,845 21,410,342 
Gain on remeasurement of securities 735,322 3,039,193 
Gratuity (187,500) -   
Gratuity paid - 543,000 
Dividend income 2,081,816 3,517,070 
Interest income 2,657,686 2,550,657 
Taxes paid 4,044,441 1,987,341 
Provision for taxation (6,782,593) (6,650,000)

Profit after taxation 30,449,496 38,785,625 

Definition of cash

Cash comprise of cash in hand, policy stamps, bond papers, cheques in hand, bank balances and other
deposits which are readily convertible to cash in hand and which are used in the cash management
function on a day-to-day basis. However, cash held with State Bank of Pakistan has been excluded
therefrom.

Cash for the purpose of statement of cash flows consists of:

Cash and other equivalent
- cash 87,317 17,577 
- policy stamps and bond papers in hand - - 

87,317 17,577 

Current and other accounts
- current  accounts 23,493,433 7,381,202 
- saving accounts 57,485,516 48,317,900 
- deposit with State Bank of Pakistan 2,500,000 2,500,000 

83,478,949 58,199,102 
Deposits maturing within 12 months

- deposit accounts 10,000,000 14,604,716 
Cash and bank deposits as per balance sheet 93,566,266 72,821,395 
Less: Deposit with State Bank of Pakistan 2,500,000 2,500,000 

Cash and cash equivalents for the purpose of cash flow statement 91,066,266 70,321,395 

The annexed notes from 1 to 10 form an integral part of these interim condensed financial statements.

Interim Condensed Statement of Cash Flows
for the quarter ended March 31, 2007 (Un-audited)
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Business underwritten inside Pakistan

Prepaid Net premium

Unearned reinsurance revenue 
Premiums premium reserve Premiums Reinsurance premium Reinsurance March 31, March 31,

Class written Opening Closing earned ceded Opening Closing expense 2007 2006

R u p e e s

Direct and facultative

1. Fire and property damage 13,930,449 41,379,857 28,996,862 26,313,444 9,529,956 31,833,756 23,817,663 17,546,049 8,767,39510,231,701

2. Marine, aviation and transport 19,499,553 4,996,246 5,531,403 18,964,396 9,404,148 1,771,340 2,424,180 8,751,308 10,213,088 6,132,669 

3. Motor 38,936,687 69,849,525 70,401,863 38,384,349 1,583,472 3,106,323 3,176,073 1,513,722 36,870,62736,032,894

4. Miscellaneous 8,099,964 30,954,294 26,456,723 12,597,535 5,224,534 20,437,292 17,629,156 8,032,670 4,564,865 1,849,538

Grand Total 80,466,653 147,179,922 131,386,851 96,259,724 25,742,110 57,148,711 47,047,072 35,843,749 60,415,97554,246,802

The annexed notes from 1 to 10 form an integral part of these interim condensed financial statements.

Interim Condensed Statement of Premiums
for the quarter ended March 31, 2007 (Un-audited)
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Business underwritten inside Pakistan

Reinsurance Reinsurance and Reinsurance Net claims 

Outstanding and other other recoveries and other expense
Claims claims Claims recoveries in respect of recoveries March 31, March 31,

paid Opening Closing expense received outstanding claims revenue 2007 2006

Class Opening Closing
R u p e e s

Direct and facultative

1. Fire and property damage 4,536,625 15,812,518 17,845,731 6,569,838 2,035,314 8,203,114 9,378,930 3,211,130 3,358,708 2,389,596

2. Marine, aviation and transport 474,501 3,566,545 6,829,034 3,736,990 93,501 890,256 3,399,564 2,602,809 1,134,181 989,652 

3. Motor 18,559,104 54,942,059 57,903,830 21,520,875 1,982,453 2,994,576 2,705,201 1,693,078 19,827,79718,150,690

4. Miscellaneous 1,513,905 4,314,727 3,939,867 1,139,045 5,473 856,733 1,064,354 213,094 925,951 (92,920)

Grand Total 25,084,135 78,635,849 86,518,462 32,966,748 4,116,741 12,944,679 16,548,049 7,720,111 25,246,63721,437,018 

The annexed notes from 1 to 10 form an integral part of these interim condensed financial statements. 

Interim Condensed Statement of Claims
for the quarter ended March 31, 2007 (Un-audited)
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Business underwritten inside Pakistan

Commission Deferred Net Other Commissions Net underwriting
paid or Commission commissionmanagementUnderwriting from expense

Class payable Opening Closing expense expenses expense reinsurers* March 31, March 31,
2007 2006

R u p e e s

Direct and  facultative

1. Fire and property damage 2,722,602 8,215,618 5,737,815 5,200,405 1,380,990 6,581,395 6,394,084 187,311 1,904,379

2. Marine, aviation and transport 2,030,549 709,704 593,538 2,146,715 1,933,082 4,079,797 2,704,389 1,375,408 1,250,501

3. Motor 2,061,428 3,749,128 3,422,248 2,388,308 3,859,976 6,248,284 (108) 6,248,392 6,492,790 

4. Miscellaneous 327,465 1,904,400 1,381,900 849,965 802,987 1,652,952 1,795,500 (142,548) 376,235 

Grand Total 7,142,044 14,578,850 11,135,501 10,585,393 7,977,035 18,562,428 10,893,865 7,668,56310,023,905 

* Commissions from reinsurers is arrived at by taking impact of opening and closing unearned commission.

The annexed notes from 1 to 10 form an integral part of these interim condensed financial statements. 

Interim Condensed Statement of Expenses
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March 31, March 31,
2007 2006

(Rupees)

Income from trading investments 

Gain on trading 338,212 9,784,350 
Dividend income 9,837 263,749 
Unrealized gain on remeasurement of securities to fair value 735,322 3,039,193 

1,083,371 13,087,292 

Income from non-trading investments 

Held to maturity 
Return on government securities 45,248 36,157 
Return on other fixed income securities and deposits 

Certificates of investment 226,711 565,470
Term finance certificates 753,795 613,497 

980,506 1,178,967 

Available for sale
Dividend income 2,071,979 3,253,321

3,097,733 4,468,445

Gain on sale of non-trading investments 13,864,633 11,625,992

Net investment income 18,045,737 29,181,729

The annexed notes from 1 to 10 form an integral part of these interim condensed financial statements.

Interim Condensed Statement of Investment Income
for the quarter ended March 31, 2007 (Un-audited)
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1. THE COMPANY AND ITS OPERATIONS

Century Insurance Company Limited (the Company) is a public limited company incorporated in
Pakistan on October 10, 1985 under the Companies Ordinance, 1984. The Company  is listed on
the Karachi and Lahore Stock Exchanges and is engaged in general insurance business.

The registered office of the Company is situated at Lakson Square Building No. 2, Sarwar Shaheed
Road, Karachi and the principal office of the Company is situated at Lakson Square Building No. 3,
Sarwar Shaheed Road, Karachi.

2. BASIS OF PREPARATION

These interim condensed  financial statements are un-audited and are being submitted to the
shareholders in accordance with section 245 of the Companies Ordinance, 1984 and the Listing
Regulations of the Karachi and Lahore Stock Exchanges. These interim condensed financial
statements have been prepared in accordance with the requirements of International Accounting
Standard (IAS) - 34 "Interim Financial Reporting" as applicable in Pakistan and the format prescribed
by the Securities and Exchange Commission of Pakistan in its Circular No. 7 of 2003.

The interim condensed financial statements does not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the Company’s
annual financial statements for the year ended December 31, 2006.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed in the preparation of the interim
condensed financial statements are consistent with those followed in the preparation of the audited
financial statements of the Company for the year ended December 31, 2006.

March 31, December 31,
2007 2006

(Rupees)

4. INVESTMENTS

Investment at fair value through profit and loss
Quoted shares 14,407,552 21,482,668 

Held-to-maturity
Government securities 1,255,739 1,210,491
Term finance certificates - quoted 16,385,720 16,387,178

- unquoted   10,925,300 10,925,300
Certificates of investment 15,000,000 10,000,000 

43,566,759 38,522,969 

Available-for sale
Quoted shares 155,777,205 173,703,506 
Mutual funds - quoted 150,121,492 110,121,492 

- unquoted 5,000,000 5,000,000 
310,898,697 288,824,998 

Investment in associates 19,930,864 9,926,913 

388,803,872 358,757,548 

Notes to the Interim Condensed Financial Statements
for the quarter ended March 31, 2007 (Un-audited)



4.1. The market value of investment as at March 31, 2007 was Rs. 403.47 million (2006: Rs. 364.52
million).

March 31, December 31,
2007 2006

(Rupees)

5. FIXED ASSETS - Tangible and intangible

Opening written down value 27,651,684 22,465,447 

Add: Additions during the period / year - at cost
- Office improvement - 926,939 
- Furniture and fixtures 9,000 606,236 
- Office equipment - 644,275 
- Computer equipment & related accessories 120,150 1,146,065 
- Motor vehicles 2,849,600 5,970,600 
- Computer software - 1,466,590 

2,978,750 10,760,705 

Less: Written down value of deletions - 180,735 
Depreciation / amortization for the period / year 1,252,005 5,393,733 

1,252,005 5,574,468 

Closing written down value 29,378,429 27,651,684

6. TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise associated entities, entities under common control,
entities with common directors, major shareholders, directors and key management personnel.

Details of major transactions with related parties for the quarter ended March 31, 2007 are as
follows:

March 31, March 31,
2007 2006

(Rupees)

Premium written 20,492,183 8,548,613 
Commission paid & due 1,735,071 1,208,079 
Claims paid 674,041 17,940,579 
Dividend received 65,146 -
Investment in associated company - 6,324,280 
Expenses 1,430,045 1,205,733

Notes to the Interim Condensed Financial Statements
for the quarter ended March 31, 2007 (Un-audited)
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7. EARNINGS PER SHARE - BASIC AND DILUTED

Basic earnings per share are calculated by dividing the net profit for the period by the weighted
average number of shares as at the period end as follows:

March 31, March 31,
2007 2006

(Rupees)

Profit after tax for the period 30,449,496 38,785,625

Weighted average number of ordinary shares of Rs. 10 each. 20,321,941 20,321,941

Basic earnings per share of Rs. 10 each. 1.50 1.91 

7.1. The number of shares for the prior period have also been adjusted for the effect of bonus shares
issued during the current period. Hence the figure for the prior period earnings per share has also
been restated.

7.2. No figure for diluted earnings per share has been presented as the Company has not issued any
instrument which would have an impact on earnings per share when exercised.

8. SEGMENT REPORTING

The Company has four primary business segments for reporting purposes namely fire, marine, motor
and miscellaneous.

PREMIUM WRITTEN SEGMENT RESULTS
March 31, March 31, March 31, March 31,

2007 2006 2007 2006
Rupees Rupees

Fire 13,930,449 12,536,479 5,221,376 5,937,726
Marine 19,499,553 8,068,424 7,703,499 3,892,516
Motor 38,936,687 33,304,322 10,794,438 11,389,414
Miscellaneous 8,099,964 4,028,918 3,781,462 1,566,223

80,466,653 57,938,143 27,500,775 22,785,879

9. AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors on April 23, 2007.

10. GENERAL

Figures have been rounded off to the nearest of rupees.

Notes to the Interim Condensed Financial Statements
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