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ÒPrompt settlement of claims & customersÕ
satisfaction are CenturyÕs top priorityÓ

Century Insurance is a Lakson Group
Company.

Operating since 1989, dealing in all
areas of general insurance business.

One of the premier general insurance
companies of Pakistan.

Rated ÒAÓ with stable outlook which
signifies High Financial Capacity to
meet Policyholders and contract
obligations.

Paid-up capital of Rs. 457 million, which
is 186% higher than the Government
specified threshold.

Twice awarded ÔTop 25 Companies
AwardÕ of the Karachi Stock Exchange.

Very strong Reinsurance treaty
arrangements with world renowned
reinsurers.

Client base consists of prestigious local
and foreign corporates.

Century Insurance at a Glance
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Website: www.cicl.com.pk
UAN: 111-111-717
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On behalf of the Board of Directors, it gives me pleasure to present the un-audited financial
statements for the half year ended 30 June 2009.

General Review

The underwriting results of all the business segments of the Company were profitable and
contributed significantly to the bottom line. As compared to the HY08, there is an increase of
Rs. 6 million (13%) in the underwriting profit.

However, in compliance with the SECP circular no.3/2009 which requires all insurance companies
to recognize impairment loss (fall in market price of investments) on a staggered basis, your
Company has recorded an impairment loss of Rs. 92.90 million for the period ending 30 June 2009.

As a consequence to the above, the Company has recorded a loss before tax of Rs. 39 million
for the HY09 as against the profit before tax of Rs. 40 million for the same period of last year.
Further resulting in a loss after tax of Rs. 54 million for the HY09 as against the profit after tax
of Rs. 28 million for the same period of the previous year. The loss per share is Rs. 1.18.

Operating results

The comparative financial highlights for the half year ended 30 June 2009 and 2008 are presented
below:-

Rupees in millions (except for EPS) 30 June 30 June Increase / (Decrease)
2009 2008 Amount %

Gross premium written 258 174 84 48 
Net premium 100 111 (11) (10)
Underwriting profit 52 46 6 13 
Investment & other income (63) 17 (80) (471)
(Loss) / profit before tax (39) 40 (79) (198)
(Loss) / profit after tax (54) 28 (82) (293)
Total assets 1,287 1,869 (582) (31)
Paid-up capital 457 330 127 38 
Total equity 868 554 314 57 
(Loss) / earnings per share (EPS) Rs. (1.18) 0.86 (2.04) (237)

The gross premium in all business segments, except motor and marine, has witnessed growth
depicting an overall increase of 48%. All business segments of the Company relating to insurance
have been profitable.
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Future Outlook

The political scenario coupled with the law and order situation in the country continued to be
stabilizing during the first half of 2009, clearing hurdles for new capital investments by domestic
and foreign investors. The insurance sector is expected to benefit as a consequence, in the
medium to long-term.

The reduction in interest rates amid declining headline inflation will again prove to act as a
catalyst in the growth momentum for efficient business activity and capacity enhancements by
corporations.

Availability of reduced cost of borrowing through banking channels and re-introduction of
leveraging financial products will provide the much needed impetus to the capital markets,
resulting in gradual re-rating of the local indices.

Acknowledgments
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Independent Report on Review of Condensed Interim
Financial Information to the Members of Century
Insurance Company Limited

Introduction

We have reviewed the accompanying:

i. condensed interim balance sheet;

ii. condensed interim profit and loss account / statement of comprehensive income;

iii. condensed interim statement of changes in equity;

iv. condensed interim statement of cash flows;

v. condensed interim statement of premiums;

vi. condensed interim statement of claims;

vii. condensed interim statement of expenses; and

viii. condensed interim statement of investment income

of Century Insurance Company Limited (Òthe CompanyÓ) as at 30 June 2009 and for the six
months period then ended (hereinafter referred as interim financial information). Management
is responsible for the preparation and presentation of this interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on this interim financial information based
on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matters

The figures for the quarter ended 30 June 2009 in the condensed interim profit and loss account /
statement of comprehensive income, condensed interim statement of premiums, condensed
interim statement of claims, condensed interim statement of expenses and condensed interim
statement of investment income have not been reviewed and we do not express a conclusion
on them.

Date: 25 August 2009 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi Mohammad Nadeem
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Condensed Interim Balance Sheet
As at 30 June 2009

Un-audited Audited
30 June 31 December

Note 2009 2008
(Rupees)

Share capital and reserves
Authorized share capital  500,000,000  500,000,000

Paid-up share capital  457,243,660 457,243,660
Retained earnings 37,700,262 91,690,876
Reserves 373,024,260 373,024,260

867,968,182 921,958,796

Underwriting provisions
Provision for outstanding claims (including IBNR) 85,190,090 106,347,616
Provision for unearned premium 171,544,271 123,383,463
Commission income unearned 26,248,363 17,554,354
Total underwriting provisions 282,982,724 247,285,433

Deferred liabilities
Staff retirement benefits 1,923,000 1,020,000

Creditors and accruals
Premiums received in advance 243,170 964,318
Amounts due to other insurers /reinsurers  62,134,379 82,168,132
Accrued expenses 2,826,793 4,084,654
Taxation - net 15,662,398  1,511,026
Other creditors and accruals 53,265,418 34,080,378

 134,132,158 122,808,508

Other liabilities
Unclaimed dividend 470,974 470,974

TOTAL LIABILITIES 419,508,856 371,584,915

TOTAL EQUITY AND LIABILITIES 1,287,477,038 1,293,543,711

CONTINGENCY AND COMMITMENTS 6

The details of valuation of investments, impairment and impact on the condensed interim profit
& loss account / statement of comprehensive income are given in note 7.3.

The annexed notes from 1 to 13 form an integral part of these condensed interim financial
statements.
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Un-audited Audited
30 June 31 December

Note 2009 2008
(Rupees)

Cash and bank deposits
Cash and other equivalents  319,498  359,185
Current and other accounts  145,401,144  316,056,418

 145,720,642  316,415,603

Investments 7  670,747,071  464,449,483

Deferred taxation  2,164,081  612,122

Current assets - others
Premiums due but unpaid - unsecured  164,560,834  79,871,002
Amounts due from other insurers / reinsurers  91,398,336  143,639,270
Reinsurance recoveries due but unpaid  5,312,219  127,454,211
Salvage recoveries accrued  2,551,000  4,355,000
Accrued investment income  3,374,329  2,483,376
Reinsurance recoveries against outstanding claims 24,770,501  28,374,752
Deferred commission expense  17,757,742  10,548,890
Prepayments  109,262,236  69,403,482
Sundry receivables  4,125,628  3,757,899

 423,112,825  469,887,882

Fixed assets 8
Tangible and intangible 

Office improvement  10,974,943  8,803,278
Furniture and fixtures  4,775,896  3,897,220
Office equipment  2,425,474  2,191,057
Computer and related accessories  1,005,521  1,124,609
Motor vehicles  26,065,575  22,827,183
Capital work in progress  485,000  3,090,835
Computer software  10  244,439 

45,732,419 42,178,621

TOTAL ASSETS  1,287,477,038  1,293,543,711
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Condensed Interim Profit and Loss Account /
Statement of Comprehensive Income (Un-audited)
For the quarter and six months period ended 30 June 2009

Fire Marine Motor Miscellaneous 30 June 30 June
and aviation and 2009 2008

property transport Aggregate Aggregate
(Rupees)

Revenue account

Net premium revenue  7,736,430  10,706,237  26,527,415  6,769,661  51,739,743  53,359,786

Net claims  (178,080)  (2,307,926)  (9,613,269)  (6,306,376)  (18,405,651)  (27,775,632)

Expenses  (9,063,876)  (1,051,111)  (1,900,699)  (1,401,850)  (13,417,536)  (11,865,269)

Net commission  4,842,033  (721,998)  (1,205,090)  (440,126)  2,474,819  1,784,432

Underwriting result  3,336,507  6,625,202  13,808,357  (1,378,691)  22,391,375  15,503,317

Investment (loss)  (30,499,963)  (12,336,037)

Other income 5,121,176  3,322,834

General and administration expenses (14,761,705) (12,966,542)

Share of (loss) of associates (3,902,052) (116,340)

Impairment in value of investment in an associate (16,484,975) -

Loss before tax (38,136,144) (6,592,768)

Taxation - net (4,848,975) (2,606,094)

Loss after tax (42,985,119) (9,198,862)

Other comprehensive income - share of loss of associates -   (39,128)

Total comprehensive loss for the period (42,985,119) (9,237,990)




